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INDEPENDENT AUDITORS’ REPORT 
 
 
 
To the Board of Directors of 
Infinite Hero Foundation 
Lake Forest, California 
 
Opinion 
 
We have audited the accompanying financial statements of Infinite Hero Foundation (a non-profit 
organization), which comprise the statement of financial position as of December 31, 2023, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Infinite Hero Foundation as of December 31, 2023, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.  
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of 
Infinite Hero Foundation and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Infinite Hero Foundation’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be 
issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Infinite Hero Foundation’s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Infinite Hero Foundation’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
Report on Summarized Comparative Information 
 
The 2022 financial statements of Infinite Hero Foundation were audited by Marcum LLP, whose report 
dated November 1, 2023, expressed an unmodified audit opinion on the 2022 financial statements. In our 
opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2022, is consistent, in all material respects, with the audited financial statements from 
which it has been derived. 

 

 

 
Campbell, California 
September 9, 2024 

Johanson & Yau Accountancy Corporation 



INFINITE HERO FOUNDATION 
STATEMENT OF FINANCIAL POSITION 

DECEMBER 31, 2023  
(With Comparative Totals as of December 31, 2022) 

 

See accompanying notes to financial statements 
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Assets
Cash $ 169,191 $ 522,647         
Promises to give 283,490 44,340           
Conditional grant payments made 474,840 330,000         
Intangible assets - Note 2 2,000 2,000

Total assets $ 929,521         $ 898,987         

Liabilities
Accounts payable $ 1,345 $ 6,283
Accrued expenses 1,026 1,806             

Total liabilities 2,371             8,089             

Net assets
Without donor restrictions 927,150         890,898         

Total liabilities and net assets $ 929,521         $ 898,987         

2023 2022

LIABILITIES AND NET ASSETS

ASSETS

 



INFINITE HERO FOUNDATION 
STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2023  
(With Comparative Totals as of December 31, 2022)  

 

See accompanying notes to financial statements 
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Revenue and support
Contributions and support $ 94,194           $ 216,272         
Contributed nonfinancial assets - Note 4 55,060           53,248           
Fundraising income (net of $55,060 and $53,248 of direct 

expenses for the years ended December 2023 and 2022,
respectively) 508,187         209,464         

Royalty income 1,318             214,546         
Other income 70                  2,354             

Total revenue and support 658,829         695,884         

Expenses
Program services 304,982         167,273         
Fundraising 238,206         186,745         
Management and general 79,389           98,211           

Total expenses 622,577         452,229         

Change in net assets 36,252           243,655         

Net assets without donor restrictions, beginning of year 890,898         647,243         

Net assets without donor restrictions, end of year $ 927,150         $ 890,898         

2023 2022



INFINITE HERO FOUNDATION 
STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED DECEMBER 31, 2023  
(With Comparative Totals as of December 31, 2022) 

 

See accompanying notes to financial statements 
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Support Public Management 
Grants Awareness Subtotal & General Fundraising Total Total

Professional services $ 15,000   $ 52,500   $ 67,500   $ 65,197   $ 104,080 $ 236,777 $ 207,543
Support grants 230,000 -             230,000 -             -             230,000 76,045
Salaries and benefits -             7,482     7,482     -             66,569   74,051   86,810
Supplies and materials -             -             -             5,638     80,919   86,557   94,200
Travel -             -             -             2,295     17,971   20,266   21,852
Advertising and promotion -             -             -             1,240     13,247   14,487   9,791     
Facility and equipment -             -             -             1,512     501        2,013     1,392
Insurance -             -             -             -             -             -             5,483     
Other -             -             -             3,507     9,979     13,486   2,361     

Total expenses 245,000 59,982   304,982 79,389   293,266 677,637 505,477

Less expenses offset against revenue
Event expenses -             -             -             -             (55,060)  (55,060)  (53,248)

Total functional expenses $ 245,000 $ 59,982   $ 304,982 $ 79,389   $ 238,206 $ 622,577 $ 452,229 

2022

Program Services Support Services

2023

 
 



INFINITE HERO FOUNDATION 
STATEMENT OF CASH FLOWS 

YEAR ENDED DECEMBER 31, 2023  
(With Comparative Totals as of December 31, 2022) 

 

See accompanying notes to financial statements 
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Cash flow from operating activities
Change in net assets $ 36,252           $ 243,655         
Adjustments to reconcile change in net assets to

net cash provided by (used for) operating activities
Grants expensed due to conditions being met 230,000         76,045           
Return of grant funds -                     23,955           
(Increase) decrease in assets

Promises to give (239,150)        22,749           
Conditional grant payments made (374,840)        (280,000)        

Increase (decrease) in liabilities
Accounts payable (4,938)            6,283             
Accrued expenses (780)               448                

Net cash provided by (used for) operating activities (353,456)        93,135           

Net increase (decrease) in cash (353,456)        93,135           

Cash, beginning of year 522,647         429,512         

Cash, end of year $ 169,191         $ 522,647         

2023 2022

 
         



INFINITE HERO FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Description of Organization - Infinite Hero Foundation (the “Foundation”) was incorporated on March 
17, 2011, as a non-profit public benefit corporation under the laws of the state of California. The 
Foundation’s mission is to combat the most difficult front-line issues, both mental and physical, facing 
military heroes and their families by increasing the availability of critical mental and physical health 
services and investing in innovative strategies and therapies to accelerate rehabilitation and recovery. 
The Foundation seeks to fulfill its mission by: (i) raising public awareness of the need to support 
members of the military community and (ii) supporting organizations that are dedicated to and provide 
services in furtherance of, the Foundation’s mission.  
 
The Foundation raises public awareness of its mission. The Foundation solicits contributions at public 
and charity events and through other traditional communication channels as well as through its website 
(www.infinitehero.org) and the use of social media. The Foundation also works with corporate partners 
to spread awareness to their consumers and social media followers. From time to time, the Foundation 
also holds charity events. 

 
The Foundation is committed to dedicating its resources and property for the beneficial use of 
charitable causes consistent with its mission statement. The Foundation’s program services principally 
consist of support grants it makes to specially selected non-profit organizations to fund programs that 
directly benefit our military heroes and their families and to promote the development of innovative 
rehabilitation programs and therapies. Since its inception, the Foundation has made disbursements for 
grants totaling approximately $5,030,000 in furtherance of its mission. 

 
Basis of Accounting - The financial statements have been prepared on the accrual basis of accounting 
in accordance with generally accepted accounting principles (GAAP), and accordingly, reflect all 
significant receivables, payables and other liabilities.  

 
Basis of Presentation - The Foundation reports information regarding its financial position and 
activities according to two classes of net assets: net assets without donor restrictions and net assets 
with donor restrictions. 
 

Net assets without donor restrictions - Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Foundation. These net assets may be used at the discretion of the Foundation's management 
and the board of directors. 
 
Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Foundation or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity.  
 
The Foundation does not have any net assets with donor restrictions as of December 31, 2023. 

 
Use of Estimates - The preparation of financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
 



INFINITE HERO FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fair Value of Financial Instruments - Fair value is defined as the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. The carrying amounts of cash, receivables, and accounts payable approximate fair 
value because of the short maturity of these instruments. 
 
Cash and Cash Equivalents - For purposes of the statement of cash flows, the Foundation considers all 
highly liquid investments with an original maturity of three months or less to be cash equivalents. 
 
Promises to Give - Unconditional promises to give are recognized as revenues in the period such 
promises are made by the donor. Unconditional promises to give, which are scheduled to be received 
after one year, are discounted at rates commensurate with the risks involved. Conditional promises to 
give are recognized only when the conditions on which they depend are substantially met and the 
promises become unconditional. Amortization of the discount is recorded as additional contribution 
revenue in accordance with donor-imposed restrictions, if any. All outstanding promises to give at 
December 31, 2023 are expected to be collected within one year. 
 
The Foundation uses the allowance method to account for uncollectible unconditional promises to 
give. The allowance is based on prior years’ experience and management’s analysis of specific 
promises made. No allowance was deemed necessary as of December 31, 2023. 

 
Conditional Grant Payments Made - Conditional grant payments are recognized when approved 
conditional grants are paid by the Foundation. Conditional grants are those that depend upon the 
occurrence of a specified future and uncertain event to bind the Foundation. The conditional grants are 
recognized as an expense when the conditions are substantially met. As of December 31, 2023, 
conditional grant payments made of $474,840 have been included on the statement of financial 
position as deferred assets since the conditions of the grants have not been substantially met. 
 
Intangible Assets - Intangible assets represent the capitalized costs related to the acquisition of the 
Infinite Hero logo and the www.infinitehero.org domain name from a related party. 
 
Impairment of Long-lived Assets - Long-lived assets are reviewed for impairment when circumstances 
indicate that the carrying value of an asset may not be recoverable. For assets that are held and used, an 
impairment is recognized when the estimated undiscounted cash flows associated with the asset or 
group of assets is less than their carrying value. If impairment exists, an adjustment is made to write 
the asset down to its fair value, and a loss is recorded as the difference between the carrying value and 
fair value. Fair values are determined based on quoted market values, discounted cash flows, or 
internal and external appraisal, as applicable. Assets to be disposed of are carried at the lower of 
carrying value or estimated net realizable value. No impairment losses were incurred during the year 
ended December 31, 2023. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Revenue Recognition - The Foundation recognizes all unconditional contributions when received or 
unconditionally promised, regardless of compliance with restrictions. Unconditional contributions are 
recognized based on the existence or absence of donor-imposed restrictions. Unconditional 
contributions with donor-imposed restrictions may be expendable or are required to be held 
permanently. The satisfaction of a donor-imposed restriction on a contribution is recognized when the 
corresponding expenditures are incurred or when the time restriction expires. This occurs by increasing 
one class of net assets and decreasing another in the statements of activities and changes in net assets. 
Such transactions are recorded as net assets released from restrictions and are reported separately 
from other transactions. 
 
Royalty Income - Because the Foundation’s name, logo and trade dress (the “IHF Marks”) are 
associated with its mission statement, the Foundation licenses the IHF Marks to corporate partners for 
use in connection with the sale of such parties’ commercial products (“Signature Products”), usually in 
exchange for a portion of the proceeds from the sale of such Signature Products. The production, 
marketing and sale of Signature Products will be undertaken by the Foundation’s corporate partners 
and these activities will serve to inform consumers of the Foundation’s mission statement. 
Consequently, the Foundation expects the sale of Signature Products by its corporate partners will both 
raise awareness of and funds for the support of its mission. In 2011, the Foundation entered into its 
first licensing arrangement for the sale of Signature Products with Oakley, Inc. (“Oakley”). In June 
2011, Oakley began selling a line of Signature Products, including eyewear, apparel and accessories. 
The original arrangement had a termination date of June 2014. In 2014, the original arrangement was 
amended to extend the term of the royalty arrangement to June 2017. Although the royalty 
arrangement has expired, the Foundation continued to receive royalties from this licensing 
arrangement through December 31, 2022. The royalty arrangement with Oakley officially ended as of 
December 31, 2022. 
 
Nonfinancial Contributions - In-kind donations are recorded at their estimated fair value as of the date 
of the donation. Contributed services, which require a specialized skill and which the Foundation 
would have paid for if not donated, are recorded at the estimated fair market value at the time the 
services are rendered. The Foundation also receives considerable donated services that do not meet the 
criteria for recognition under generally accepted accounting principles, but which are nonetheless 
central to the Foundation's operations. There were no contributed services for the year ended 
December 31, 2023.  
 
Support Grants - Grants are characterized as either conditional or unconditional. Conditional grants are 
those that depend upon the occurrence of a specified future and uncertain event to bind the Foundation. 
Substantially all of the grants made by the Foundation are considered conditional grants. The grants are 
subject to certain milestones and reporting requirements that need to be met before the grant is 
considered earned by the grantee. Conditional grants made by the Foundation are recognized as grant 
expenses when the conditions are substantially met. During the year ended December 31, 2023, the 
Foundation made disbursements for conditional grants of $374,840, and recognized grant expenses of 
$230,000, as the conditions of the grants have been met. During the year ended December 31, 2023, 
there were no grant monies returned by grantees. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Functional Allocation of Expenses - The costs of providing program and supporting activities have 
been summarized on a functional basis in the statements of activities and functional expenses. 
Accordingly, expenses have been allocated between the program and support services benefited based 
on direct identification when possible, and allocation as noted below if a single expense benefits more 
than one program or function. The significant expenses that are allocated include the following: 

Expense Method of Allocation
Professional services Time and effort
Salaries and benefits Time and effort
Supplies and materials Time and effort

Income Taxes - The Foundation is exempt from federal income taxes and under Section 501(C)(3) of 
the Internal Revenue Code and state income taxes under Section 23701(d) of the California Code. The 
Foundation is a publicly supported organization. The Foundation's tax filings are subject to audit by 
various taxing authorities. 

Concentration of Credit Risk - Financial instruments which potentially subject the Foundation to 
concentrations of credit risk consist principally of cash and promises to give. The Foundation 
maintains its cash with a certain financial institution that, at times, may exceed federally insured limits. 
The Foundation's cash accounts are placed with a high-credit quality financial institution. 

One donor comprised 84.07% of the outstanding promises to give at December 31, 2023. The 
Foundation has not experienced, nor does it anticipate, any losses with respect to such accounts. 

During the year ended December 31, 2023, 100% of royalty income was received from a related entity. 
Additionally, 8.19% of total revenue and other support was received from a related entity, during the 
year ended December 31, 2023. See Note 2. 

Reclassifications - Certain 2022 amounts have been reclassified to conform to the 2023 presentation.  
There was no effect on change in net assets. 

Subsequent Events - Subsequent events were evaluated through September 9, 2024, the date the 
financial statements were available to be issued. 

NOTE 2 - RELATED PARTY TRANSACTIONS  

Certain Foundation officers and other board members are also current or former officers, employees, or 
directors of Oakley. As of December 31, 2023, one member of the Foundation’s Board of Directors is 
affiliated with Oakley. Other employees of Oakley have provided services to the Foundation through 
various volunteer capacities, including fundraising and management activities. During the year ended 
December 31, 2023, the Foundation paid no compensation to any of the officers or board members 
affiliated with Oakley and officers or board members not affiliated with Oakley. 
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NOTE 2 - RELATED PARTY TRANSACTIONS (Continued) 

In June 2011, the Foundation entered into a Signature Product Agreement with Oakley. Under this 
agreement, the Foundation granted Oakley a non-exclusive, non-transferable right to use the IHF 
Marks in connection with the manufacture, distribution and sale of limited-edition models of certain 
Oakley eyewear, apparel and accessories. In consideration for the use of the IHF Marks, Oakley agreed 
to pay royalties to the Foundation in an amount based on Oakley’s net sales of Signature Products. The 
agreement initially had a three-year term and is subject to automatic termination if Oakley ceases to 
sell Signature Products. The term of the signed agreement ended in June 2017. The Foundation 
continued to receive royalties from this licensing arrangement under an informal arrangement that 
ended December 31, 2023. For the years ended December 31, 2023, the Foundation earned royalties of 
$1,318 under the Signature Product Agreement with Oakley. 

In 2011, Oakley developed the Infinite Hero logo. Oakley also created and registered the internet 
domain name www.infinitehero.org. In 2011, the Foundation purchased the Infinite Hero logo and 
domain name from Oakley for $2,000. 

In May 2023, the Foundation started selling clothing and other items with the Foundation’s logo 
through a link to American Fashion Network (“AFN”) a related entity’s website. The CEO and founder 
of the related entity is on the Foundation’s board and gross profit from any sales will go to the 
Foundation. In addition, during the year ended December 31, 2023, the Foundation paid $303 to AFN 
for purchases of apparel from this related entity. 

A board member is the  of an entity that contributed nonfinancial assets for the Foundation’s 
fundraising event. See Note 4.  

Donations from Foundation board members totaled $14,380 for the year ended December 31, 2023. 

NOTE 3 - AVAILABILITY AND LIQUIDITY 

The Foundation regularly monitors liquidity required to meet its operating needs and other contractual 
commitments. The Foundation’s goal is to maintain financial assets to meet 90 days of operating 
expenses. 

The Foundation’s financial assets available within one year of the statements of financial position date 
for general expenditures at December 31, 2023 were as follows: 

Cash $ 169,191
Promises to give 283,490

Total financial assets available to meet 
general expenditures over the next twelve months $ 452,681

As part of the Foundation’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities and other obligations become due. In addition, cash to 
be used for operating expenses are held in a liquid checking account and all other excess cash is held in 
a savings account with no time requirements or other restrictions associated with the account. 
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NOTE 4 - CONTRIBUTED NONFINANCIAL ASSETS 

The following provides information about the contributed nonfinancial assets: 

Contributed Utilization in
Nonfinancial Programs and Donor

Description Assets Activitirs Restrictions Valuation Techniques and Inputs

Contributed food and beverage; the
No associated estimated value was based on actual

Food and donor values for products sold to the public
beverage $ 18,413 Fundraising restrictions by the golf club.

Contributed golf fees donated for the
No associated annual fundraiser; the estimated value 
donor was based on actual rates for golf fees

Golf fees 16,056 Fundraising restrictions sold to the public by the golf club.

Contributed clothing donated for the
No associated annual fundraiser; the estimated value 
donor was based on actual value of clothing

Clothing 20,591 Fundraising restrictions sold to the public by the golf club.

$ 55,060

All contributed nonfinancial assets were donated by a related entity for the annual golf tournament. See 
Note 2. 
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